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Current Challenges
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WHO Action Alcohol / Tax

Government

Action Tobacco

Individual

Airlines One bag rule

Security

Resirictions LAGs



WHO - FCITC

Framework Convention on
Tobacco Conftrol

mAbolition of Duty Free a long

term target

m Protocol on lllicit Trade
m Price and Taxation Policies

mOngoing challenge

mRisk of campaign fatigue



Tobacco
‘key product for duty free”

N\

. Tobacco key footfall driver

\
Duty free less than 1% of
fobacco market
/
Alrport retail can conftribute up to
50% of airport revenues
/
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Restatement of right to ban
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Restriction of inbound allowances

Pressure from NGOs / States
to ban duty free




WHQO - FCTC
Price & Taxation Policies

Ban / Restriction on duty free
tfobacco

Working Group established (COP4)

Arficle 6 open for review
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Tobacco display bans

mTobacco Display Bans

m reland - duty free sales down 35%
® EU now considering blanket display ban

m Countries across the world proposing similar
legislation

mConcerted Industry Action Needed

ETRC Leading European Response



Airines
ne Bag Rule

. Low cost airlines

. 1 Carry on bag per passenger
|

. Creates consumer confusion

/
. Up 1o 40% drop In sales
/




One Bag Rule : Spirit Alrlines
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Alrport Security

LAGS
April 2013 —
‘ Lift all
April 2011 — restrictions
Liff restrictions
Restrictions on fransfer
on Liquides, passengers
Aerosols and
Gels (LAGs)

mChallenge in communicating to traveller



Future Solutions



DUty Free Unigueness
Acknowledged

mGovernments recognise unigue
nature of duty free retailing

Exemption to Tobacco Display Ban

e Canada, Mauwuritius, Poland

Tobacco Display Areas

* United Kingdom



Espace Voyageur
“A unique market requires
unique rules”

Challenge: Domestic & EU regulation

e Excessive requirements on suppliers and
operators impede trade

Solution: Espace Voyageur

e Simplified system in duty free outlets
e Part of French Commercial Code



Meeting the Challenges:
Industry Cooperation

- e Manufacturers, Retailers
Unified and Airport Operators

Indus’[ry * Develop partnerships

INYil5Telakie @ ° Duty Free at the heart

the fut f of international fravel
S TUiJre © * The vital role of duty

the indus’rry free & travel retail
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. Ongoing Challenges

\

Concerted industry action needed

|
Maintain the integrity of the duty free and
travel retail indust

[
. Keith.spinks@efrc.org
/



Thank You

Keith Spinks
Secretary General
European Travel Retail Councll

Keith.spinks@etrc.org

For more information visit www.etrc.org



